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1. TV.j ioviots are net ir.tcresto-1 ir. indiscriminate economic operations simply 
for the purpose of ;_'airiin.;; control of corporations. Any op eration c arrieti 

on .vill have a. specif ic purpose, "or ezamplo, a ’'resident"| ^buys 

!x brcv;ery. This is Jr.nc for a specific pua-poas; to give the resident a 
rrr;od logitimate cover and to -Ivc; him a large scarce of Inccsne. A brewery 
is ideally suited because it is usually a highly profitable type of business. 
Another higi '.lv IntcrGSting activity for the Soviets is gaining control of 
the bunks. | From the vantage point 

of a bank, economic pressure can be applied in l.i;e riget places by c'^ending 
or denying loans, and business acMvitics can be very convc-nionbly watched. 
Stalin has put all Soviet activity on a basis of "Khozrar.chot", that is, 
any activity s hould .jus tify itself ./it’ out a subsidy form Kostow. Thus, 

.-ill activities! ^H-aro expected to be financed out of profits from 


business acf-viticsl 



2. A Soviet citizen stationed abroad is in no position to purchase stock in a 
foreign concern. This is always done by residents. T\ e precaution is 
always taken of drav/lnr up t' e necessary documents for sale or transfer of 
the enterprise and securing the resident's signature before he assumes 
coiitrol of tiic enterprise. These documents are then guarded in a safe. Shoxild 
c nnm3.n.sl o/ner prove recalcitrant, he could be eliminated without endangor- 
Inr title of poososslon of t' e enterprise. 
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rtTion Jorge oiuns of noney r:re troi.afcrred fron one ccintry to other, the 
SovLts for ^tlonnl of another conntr/ to 

Ion of the fund*, and to move into the c e ntry where the funds are -U ^ 
used. A local resident would draw suspicion on himself were he suddenly 
to gain possession of a -t'eat deal of moricy. 


The Establishinent of Holdin°: Co rporatdOT^ or Joint _S^ ok Companies^ 




The nre+ense is alwavs maintained that nationals of the countries wherein the 
rornorlwo 3 arc l^ated! hold a dominant Interest. Actually, the Soviets 
always retain at least 515^ of the stock in their own hands and have effective 
Sntrol of the rest through puppets. As mentioned before, a legalized 
cithLization of sale or transfer Is obtained beforehand and retained In the 
oossession of the Soviets. 


The Extension of Loans or Credit Accommodatlonei. 


The USSR is little interested in granting foreign loans for it needs fun^ 
Sr itfown domestic build-up. S^ondly, the USSR prefers to work for the 
decline of a foreign countrv''" economy rather than to aid in strengt-ening 
it. A country with a disrup' od economy is fertile growd for CoMunist 
expansion; a strong' economy will naturally orient itself toward the US. 
HOTever, the USSR would be willing to give tempora ry help in a particular 
where benefits would accrue to the USSR. 
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T'e Satellites are simply colonies. Soviet officials have just as much 
freedom of action there as V-oy would in the USSR itslef._ However, few 
loans have been extended to the Satellites, for the Swiet policy is for 
these countries to rely upon their own finances and their own natural 
resources. 


Furn ishinv of Technical Assistance 
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The general policy 
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is to brlnt- natives to the UbiiR for training in their specialty and^also 
for political indoctrination. Upon return to their own entries they teke ^ 
up the work for which thev had trained, and at the same time execute orders 
from the USSR without attracting attention to themselves, as . s 

citizen in a similar position. Many Chinese w ere_trajjjeAjjL:^ggg^ this j 
purpose. I j ■ I 
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Contr o lling or Influencing Labor Organizations throu gh Subve rsive Leadershi p 
or by Cthcr Means . ”” 


10 , 


The policy in rcsoect to labor unions is very flexible and may be taprovised 
according" to the kpecific situation. Soviet agents, nationals of the 
countries in which they are working, are provided with plenty of money, the 
source of wi.lch is impossible to trace. In a democratic counter, 
anything can be done with money. Resident agents do not usually; work through 
the acknowledged loaders of the unions, but try to set up counter-leaders 
and factions. These counter-leaders are very vocal, aggresslvo and- active. 
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0n« techr. lo to or-.'.n'ze plcnlos, concerts and dances. Sfoides being a 
nuccecB oooially, these ofrsirg .#111 yield a profit whl^ will be t\irned over 
vorv ..stcntatlonslv to t>e f^'ton for charitable work. The actual proceeds 
may* have been ver’/a ..ill, but 3orlet funds -ay be used secretly to ^crease 
the total or even to .over a lo.s3. In thl.s way, a counter-leader will build 
uo a reputation as a cKir.pion of the rank-a!;d-file members. The eventx^ 
real is to s^iueeze out those leaders who are not oriented towards the UoSl. 


11 . 


Devices for Avoiding oxnort and Other Controls 

12. Soviet agents do not norially attempt to bribe customs officials. This 
would be too expensive. The issu.il procedure for sale of a shipment of 
goods in a forelrrn ecui'.tryl ^ is the followings The Soviet trade 

T-npreaimtati ve visits tve potential Duyer with a sample of the goods to be 
bought. The I ^mrre'nant, wt o knows beforehand how much will be needed 

to vet the roods pant eustcmis, un-.lert.ikes this part of the transaction for 
ho can accomnllsh it more cheaply and safely. Whan he places his order 
for the roods he takes into account this expenditure for customs. The DoSR 
is respon sible onl y for bringing the goods us far as the border, after 
which the P ^merchant takes over. E^erienoe has demons trated that 

■Heal.q c-.ncinded in this manner -are .r.utually more profitable. 


T rade A vrooTn ents or Darter Deals f or Strategic Materials. 

13. Prc,f erred items o" i.mnort into t.ht? USSR are finished machines and instruments, 
which are often st- died .and copied in the US.SR, Thus the Soviets avoid the 
expense of developin’'' and te.sting the m.ichins.s. 

111. In general, straight b-irter arrangements are avoided, because they must 

usually be limited to a single country and involve only certain commodities. 
Soviet negotiators prefer to operate with large sums of money, which they 
can manipulate more freely. TViey like large-scale speculations! 


-end- 
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